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Susan J. Lyons, CP4, PC.

Certified Public Accountant

5859 U.S. Highway 51
Odin, Tlinois 62870
(618)267-3213
slyons1007@gmail.com

Independent Auditor’s Report

To The Board of Commissioners
South Central Illinois Regional

Planning and Development Commission
Salem, Illinois

Report on the Audit of the Financial Statements

Opinions

I have audited the accompanying financial statements of the business-type activities of the South Central Tllinois Regional
Planning and Development Commission, Marion County, Illinois, as of and for the year ended September 30, 2023, and
the related notes to the financial staternents, which collectively comprise the Commission’s basic financial statements as
listed in the table of contents.

In my opinicon, the financial statements referred to above present fairly, in all material respects, the respective financial
position of the business-type activities of the South Central Illincis Regional Planning and Development Commission, as of
September 30, 2023, and the respective changes in financial position, thereof for the vear then ended in accordance with
accounting principles generally accepted in the United States of America.

Basis for Opinions

I conducted my audit in accordance with auditing standards generally accepted in the United States of America and the
standards applicable to financial andits contained in Government Auditing Standards, issued by the Comptroller General of
the United States. My responsibilities under those standards are further described in the Auditor’s Responsibilities for the
Audit of the Financial Statements section of my report. I am required to be independent of the South Central Illinois
Regional Planning and Development Commission, and to meet my other sthical responsibilities, in accordance with the
relevant ethical requirements relating to my audit. [ believe that the audit evidence 1 have obtained is sufficient and
appropriate to provide a basis for my audit opinions.

Respeonsibilities of Managenent for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance with
accounting principles generally accepted in the United States of America, and the design, implementation, and maintenance
of internal control relevant to the preparation and fair presentation of the financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, management is required to evaluate whether there are conditions or events, considered
in the aggregate, that raise substantial doubt about the South Central Hlinois Regional Planning and Development
Commission’s ability to continue as a going concern for twelve months beyond the financial statement date, including any
currently known information that may raise substantial doubt shortly thereafter.



Auditor’s Responsibilities for the Audit of the Financial Statements

My objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor’s report that includes my opinions. Reasonable
assurance is a high level of assurance but is not absolute assurance and therefors is not a guarantee that an audit conducted
in accordance with generally accepted auditing standards and Government Auditing Standards will always detect a material
misstatement when it exists. The risk of not detecting a material misstatement resulting from fravd is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control. Misstatements are considersd material if there is a substantial likelihood that, individually or in the
aggregate, they would influence the judgment made by a reasonable user based on the financial statements.

In performing an audit in accordarce with generally accepted auditing standards and Government Auditing Standards, T:
»  Exercise professional judgment and maintain professional skepticism throughout the audit.

»  Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error, and
design and perform audit procedures responsive to those risks. Such procedures include examining, on a test basis,
evidence regarding the amounts and disclosures in the financial statements.

*  Obtain an wnderstanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the South
Central Illinois Regional Planning and Development Commission’s internal control. Accordingly, no such opinion
is expressed.

»  Evaluate the appropriateness of accounting policies used and the reasonableness of significant accounting estimates
made by management, as well as evaluate the overall presentation of the financial statements.

»  Conclode whether, in my judgment, ihere are conditions or events, considered in the apgregate, that raise
substantial doubt about the South Central Illinois Regional Planning and Development Commission’s ability to
continue as a going concern for a reasonable period of time,

I am required to communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit, significant audit findings, and certain internal control-related matters that 1 identified during the audit.

Required Supplemental Information

Accounting principles generally accepted in the United States of America require that the management’s discussion and
analysis be presented to supplement the basic financial statements. Such information, although not a part of the basic
financial statements, is required by the Governmental Accounting Standards Board, who considers it to be an essential part
of financial reporting for placing the basic financial statements in an appropriate operational, economic, or historical
context. I have applied certain limited procedures to the required supplemental information in accordance with auditing
standards generally accepted in the United States of America, which consisted of inquiries of management about the
methods of preparing the information and comparing the information for consistency with management’s responses to my
inquiries, the basic financial statements, and other knowledge I obtained during my audit of the basic financial statements. 1
do not express an opinion or provide any assurance on the information because the limited procedures do not provide us
with sufficient evidence to express an opinion or provide any assurance.

Supplementary Information

My audit was conducted for the purpose of forming opinions on the financial statements that collectively comprise the South
Central Illincis Regional Planning and Development Commission’s basic financial statements. The accompanying
individual program statements, schedules of outstanding loan balances, and the schedule of expenditures of federal awards
as required by Title 2 U.S. Code of Federal Regulations (CFR) Part 200, Uniform Administrative Requirements, Cost
Principles, and Audit Requirements for Federal Awards, are presented for purposes of additional analysis and are not a
required part of the bagic financial statements.



Such information is the responsibility of management and was derived from the relates dirsctly to the underlying accounting
and other records used to prepare the basic financial statements, Such information has been subjected to the auditing
procedures applied in the audit of the basic financial statements and certain additional procedures, including comparing and
reconciling such information directly to the underlying accounting and other records used to prepare the basic financial
statements or to the basic financial statements themselves, and other additional procedures in accordance with auditing
standards generally accepted in the United States of America. In my opinion, the individual program statements, schedules
of outstanding loan balances, and schedule of expenditures of federal awards are fairly stated in all material respects in
relation to the basic financial statements as a whole.

Other Information

Management is responsible for the other information included in the annual report. The other information comprises the
schedule of SBA loan balances and statement of revenues and expenses compared to agency-wide budget. My opinions on
the basic financial statements do not cover the other information, and I do not express an opinion or any form of assurance
thereon.

In connection with my audit of the basic financial statements, my responsibility is to read the other information and consider
whether a material inconsistency exists betwesen the other information and the basic financial statements, or the cther
information otherwise appears to by materially misstated. If, based on the work performed, I conclude that an uncorrected
material misstatement of the other information exists, T am required to describe it in my report.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, 1 have also issued my report dated February 20, 2024, on my
consideration of the South Central Illinois Regional Planning and Develepment Commission’s internal control over
financial reporting and on my tests of ifs compliance with certain provisions of laws, regulations, contracts, and grant
agreements and other matters. The purpose of that report is solely to describe the scope of my testing of internal control
over financial reperting and compliance and the results of that testing, and not to provide an opinion on the effectiveness of
the South Central Illinois Regional Planning and Development Commission’s internal control over financial reporting or on
compliance. That report is an integral part of an audit performed in accordance with Government Auditing Standards in
considering the South Central Illinois Regional Planning and Development Commission’s internal control over financial
reporting and compliance.

Odin, Illincis
February 20, 2024



Susan J. Lyons, CPA, PC.

Certified Public dccountant

5859 U.S. Highway 51
Odin, Minois 62870
(618 )267-3213
slyons1007@gmail.com

Independent Auditor’s Report on Internal Centrol Over Financial Reporting and on
Compliance and Other Matters Based on an Aundit of Financial
Statements Performed in Accordance with Government Auditing Standards

To The Board of Commissioners
South Central Illinois Regional

Planning and Development Commission
Salem, Illinois

I have audited, in accordance with the auditing standards generally accepted in the United States of America and the standards
applicable to financial audits contained in Government Auditing Standards issued by the Comptroller General of the United
States, the financial statements of the business-type activities of the South Central Tllinois Regional Planning and
Development Commission as of and for the year ended September 30, 2023, and the related notes to the financial statements,
which collectively comprise the Commission’s basic financial staternents and have issued my report thereon dated February 20,
2024,

Internal Control Over Financial Reporting

In planning and performing my audit of the financial statements, I considered the Commission’s internal control over financial
reporting {internal control) to determine the audit procedures that are appropriate in the circumstances for the purpose of
expressing my opinions on the financial statements, but not for the purpose of expressing an opinion on the effectiveness of the
Commission’s internal control. Accordingly, I do not express an opmion on the effectiveness of the Commission’s internal
control.

A deficiency in internal control exists when the design or operation of a control does not allow management or employees, in
the normal course of performing their assigned functions, to prevent, or detect and correct, misstatements on a timely basis. A
material weakness is a deficiency, or a combination of deficiencies, in internal control such that there is a reasonable possibility
that a material misstatement of the entity’s financial statements will not be prevented, or detected and corrected, on a timely
basis. A significant deficiency is a deficiency, or a combination of deficiencies, in internal control that is less severe than a
material weakness, yet itnportant enough to merit attention by those charged with governance.

My consideration of internal control was for the limited purpose described in the first paragraph of this section and was not
designed to identify all deficiencies in internal conirol that might be material weaknesses or significant deficiencies and
therefore, material weaknesses or significant deficiencies may exist that have not been identified. 1 did identify a certain
deficiency in internal comirol, described as finding 2023-001 in the accompanying schedule of findings and questioned costs
that I consider to be a material weakness,

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the South Ceniral Illinois Regional Planning and Development
Commission’s financial statements are free from material misstatement, I performed tests of its complance with certain
provisions of laws, regulations, contracts, and grant agreements, noncompliance with which could have a direct and material
effect on the determination of financial statement amounts. However, providing an opinion on compliance with those
provisions was not an objective of my audit, and accordingly, I do not express such an opinion. The results of my tests
disclosed no instances of noncompliance or other matters that are required to be reported under Government Auditing
Standards.



Commission’s Response to Findings

South Central Illinois Regional Planning and Development Comuiission’s response to the finding identified in my audit is
described in the accompanying schedule of findings and questioned costs located in the federal awards section of this report.
The Commission’s response was not subjected to the auditing procedures applied in the audit of the financial statements and,
accordingly, T express no opinion on it.

Purpose of this Report

The purpose of this report is solely to describe the scope of my testing of internal control and compliance and the results of that
testing, and not to provide an opinion on the effectiveness of the entity’s internal control or on compliance. This repert is an
integral part of an audit performed in accordance with Govermment Auditing Standards in considering the entity’s internal
control and comphance. Accordingly, this communication is not suitable for any other purpose,

ieson G Hepona

(Odin, Illinois
February 20, 2024
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South Central Illinois Regional
Planning and Development Commission
Management’s Discussion and Analysis

September 30, 2023

Our discussion and analysis of South Central Illinois Regional Planning and Development Commission’s financial
performance provides the reader of our audit report with an overview of the Commissicns’ financial activities for the
fiscal year ended September 30, 2023, The discussion and analysis is intended to be read in conjunction with the
Conunission’s financial staternents which follow,

FINANCIAL HIGHLIGHTS

The Commission’s total assets increased $133,625 or 4.96% and total liabilities increased $88,632 or 23.57% for the
year. Cash and investments increased $57,312 or 4.17% and Notes receivable increased $76,127 or 4.11% due to

more loans made than principal payments received in 2023, Notes payable to Rural Development decreased
$131,677 or 46.00%.

USING THIS ANNUAL REPORT

The financial statements are prepared in accordance with generally accepted accounting principles (GAAP), and
follow the guidelines of the Governmental Accounting Standards Board (GASB). In 1999, GASB adopted Statement
Number 34, “Basic Financial Statements - and Management’s Discussion and Analysis - for State and Local
Governments.” This standard requires full accrual accounting, including the reporting of all capital assets net of
depreciation. The Commission has traditionally used full accrual accounting so changes resulting from the
implementation of GASB 34 were primarily limited to financial statement presentation.

REPORT COMPONENTS

The major components of the financial statements are the overall statement of net position and the overall statement of
revenues, expenses and changes in net position. The statement of net position shows the amount that total
Commission assets exceeded total liabilities, which may be considered the current value or the net worth for the
Commission. The statement of revenues, expenses and changes in net position reflects the overall operations of the
Commission for the past year. This demonstrates how effectively the Commission operates on a business level
medel. In simple terms, it shows how the Commission would fare as a business, without the support of auxiliary
revenues.

THE STATEMENT OF NET POSITION AND THE STATEMENT OF REVENUES, EXPENSES, AND
CHANGES IN FUND NET POSITION

One of the most important questions asked about the Commission’s finances is, “Is the Commission as a whole beiter
off or worse off as a result of the year’s activities?” The Statement of Net Position and the Statement of Revenues,
Expenses, and Changes in Fund Net Position report information about the Commission as a whole and about its
activities in a way that helps answer this question. These statements include all the Commission’s assets and
liahilities resulting from the use of the accrual basis of accounting.

The two statements report the Commission’s net position and any changes in them. You can think of the
Commission’s net position (the difference between assets and liabilities} as one way to measure the Commission’s
financial health or financial position. Over time, increases or decreases in the Commission’s net position provide one
indicator of whether its financial health is improving or deteriorating. Iowever, the reader is encouraged to consider
other non-financial factors, such as the quality of services provided and changes in the Commission’s client base, to
assess the overall health of the Commission.



Under the GASB 34 standards, the govemment-wide financial statements are classified into two components:
governmental activities, which are operations primarily supported by tax revenues, and business-type activities, which
are those operations intended to be self-supportive. The Commmission receives no tax revenues and therefore, all its
operations are considered to be business-type activities,

REPORTING THE COMMISSION®S MOST SIGNIFICANT FUNDS
The Fund Financial Statements

The propristary fund is the only fund that the Commission maintains, Proprietary funds are accounted for on the flow
of economic resources measurement focus, and use the accrual basis of accounting.  Under this method, revenues are
recorded when eamed, and expenses are recorded at the time liabilities are incwrred. The Commission accounts for
operating expenses by both project activity and cost category. Indirect expenses are allocated to projects based on a
percentage of actual benefit received by the project or program or upon the level of direct payroll charged.
Proprietary funds include the following fund type:

Enterprise Fund - are used to account for those operations that are financed and operated in a manner
similar to private business, or where the Board of Commissioners has decided that the intent is that the
determination of revenues earned, costs incurred and/or met income is necessary for management
accountability.

A FINANCIAL ANALYSIS OF THE COMMISSION AS A WHOLE
Net Position-Accrual Basis

The Commission’s net position was $2,931,355 at September 30, 2023. Of this amount $339,365 was unrestricted.
Restricted net position of $2,525,979 is reported separately to show the amount that the Commission has set aside for
future revolving loans, acquisition of capital assets, and payment of accrued leave, which limits the Commission’s
ability to use those assets for day-to-day operations. The remaining net position of $66,011 is the amount that is
invested in capital assets such as land, buildings, and equipment. Our analysis below focuses on the net position and
change in net position of the Corunission’s enterprise activities.

September 30, 2023 and 2022

2023 2002
Current Assets 3 1,287,403 $ 1,316,775
Capital Assgets 66,011 74,032
Other Noncurrent Assets 2,042,571 1,871,555
Total Assets 3,395,987 3,262,362
Current Liabilities 381,213 191,609
Noncurrent Liabilities 83419 184391
Total Liabilities 464,632 376,000
Net Position $_ 2931355 $ 2,886,362
Net Investment in Capital Assets $ 66,011 & 74,032
Restricted 2,525,979 2,483,995
Unrestricted 339,365 B 328,335
Total Net Position $ 2,931,355 3 2,880,362



Changes in Net Position-Accrual Basis

For the fiscal years ended September 30, 2023 and 2022, net position changed as follows:

Revenues 2023 2022
Program Revenue
Interest Received on Loans $ 51,703 $ 50,320
Services Provided Local Govts. 144,646 97,598
Local, State and Federal Grants 349,894 331,675
Local Funds 33,904 30,092
Loan Application and Servicing Fees 6,580 9,690
Miscellaneous 1,893 1,057
Nonoperating Revenue 32,377 20,467
Total Revenues 620,697 540,899
Expenses
Direct 417,664 443725
Indirect 109,101 101,114
Other Nonoperating Expense 49,239 -
Total Expenses 576,004 544,839
Change in Net Position 44,993 (3,940)
Net Position - Beginning of Year 2,886,362 2,890,302
Net Position - End of Year $ 2931355 $ 2,886,362

GENERAL FUND BUDGETARY HIGHLIGHTS

The Commission operated within its budget for the year ended September 30, 2023,

CAPITAL ASSET AND DEBT ADMINISTRATION

At September 30, 2023 the Commission had $66,011 invested in capital assels, net of depreciation. This represents a

net decrease of $8,021, or 10.83%, over last year. The decrease is due to the current year depreciation expense
exceeding assets purchased for the year. The Commission had no oufstanding debt associated with its capital assets.

2023 2022
Nondepreciable-Land $ 13,603 $ 13,603
Building and Improvements 39,322 42,187
Bquiprment 1,463 1,570
Automobiles 11,623 16272
Totals 8 66,011 74032

At September 30, 2023, the Commission had $154,543 in long term debt as compared to $286,220 in 2022, The debt
consists of notes payable to USDA Rural Development for funds borrowed to implement revolving loan programs
lnown as the Rural Business Initiative and Community Development Initiative programs.



Economic Factors and the Commission’s FY-2024 Operations

In FY-2023 South Central Illinois Regional Planning & Development Commission experienced a $1,383 increase in
principal and interest received on loans due to the loan portfolio stabilizing due to rising Wall Street Journal Prime
Interest Rates. Services provided to local governments increased by $47,048 {(mostly grant writing and management
efforts) due to local governments utilizing new grant programs. The planning efforts in FY-24 are expected to remain
stable with the possibility of one new regional plan, a Hazard Mitigation Plan, and one new Comprehensive Plan
Update, Total revenue was up $80,098 and total expenses were up $31,165. With this net increase in revenue, the
Commission was able to comfortably operate within its budget in FY-2023. FY-2024 is developing into another busy
year with the Comumission revenue remaining stable.

While the Executive Director continues to be content with the level of the loan portfolio, the key is keeping prospect
activity at an acceptable level. In the past year, loan activity has remained stable, with a couple of items aiding the
commission’s loan portfolio but degrading the economy as increased inflation and rising interest rates. The
inconsistency of the stock market's volatility, prices of goods, and finding additional employees for expansions
continues to be a detriment to our five-county local governments, Loan promotion efforts for loan programs have
remained stable. The Federal Reserve interest rates have stabilized over the last several months, but still remain at
decade long high. SCIRPDC will continue to utilize a Wall Street Journal Prime Interest Rate -1% point on its lending
programs. The Comumission closed one loan in FY-2023.

Grant writing and management activity from traditional sources (DCEQ, EDA, USDA-RD, and [DOT) continues to
be stable in FY-2024. All avenues of grant funding are utilized when our local government presents the Commission
with a project. Also, the Comumnission will continue to offer expanded planning services in FY-2024 continuing to
employ two EDA Planners. These planning services that will continue to be offered are Enterprise Zones, TIF
Districts, Comprehensive Planning, and Hazard Mitigation Planning many others offered. These planning activities
are expected to be stable in FY-2024,

The Commission continues to be watchful of grant opportunities that will directly assist its member local governments
and Commission’s operation as well. The FY-2023-2025 EDA 301 (b) District Planning grant and will be one of the
most important assets as it pays for the Economic Development Planner positions along and a percentage of the
Exacutive Directors and Administrative Assistants salaries and fringe benefits. Programs of this nature are directly
related to the primary planning elements that are the basis of the Commission's existence. Studies, planning
documents, grant writing, forims of technical assistance, and service provision broaden the opticns for covering costs
associated with the Commission's activities at a more affordable cost to the regional, and local governments.

The Commission’s service provision contract for the Human Service Transportation Planning/Mobility Management
program was awarded for an additional two years, beginning in July of 2023- June of 2025 with a 20% increase in
funds. This significant increase in funding allowed the Commission house an additional TISTP Employee, specifically
an Assistant HSTP Coordinator, Unlike the EDA District Planning Grant, this IDOT agreement requires no matching
funds and is a self-sufficient program provided in the southernmost 39 counties of the state.

The Commission will continue to maintain its presence and will continue public relations and service provisions to
local governments throughout its five-county region. The Commission can expect stable revenues in FY-2024 with
several Grants and planning coniracts and will continue to be congervative with its expenditures which will ensure a
stable FY-2024.

Contacting the Commission’s Management

This report is designed to provide the Commission’s governing body, constituents, state and federal funding sources,
and creditors with a general overview of the agency’s finances and demonstrate the regional organization’s
accountabitity for the money it receives. If you have questions about the report or need additional information, contact
the Commission’s Executive Director, Luke J. L. Eastin at 120 Delmar Avenue, Suite A, Salem, Illinois 62881-2000,
or by telephone at (618) 548-4234,
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South Central Illinois Regional
Planning and Development Commission
Statement of Net Position
September 30, 2023

Assets

Current Assets:
Cash and Cash Equivalents
Investments
Accounts Receivable
Notes Receivable-Current Portion
Allowance for Doubtful Accounts

Total Current Assets

Noncurrent Assets:
Investments
Notes Receivable
Land, Building and Equipment-Net of Depreciation
Total Neoncurrent Assets

Total Assets
Liabilities

Current Liabilities:
Refundable Advance-ERC
Accrued Leave-Current Portion
Accroed Intarast
Notes Payable - Current Portion
Deferred Revenue
Total Current Liabilities

Noncurrent Liabilities:
Accrued Leave
Notes Payable
Total Noncurrent Liabilities

Total Liabilities

Net Position

Net Investment in Capital Assets
Restricted For Revolving Loans
Restricted For Payment of Accrued Leave

Restricted For Acquisition of Capital Assets
Unrestricted

Total Net Position

See accompanying notes,

10

Business - Type
Activities

858,486
280,750

58,495
179,680

(90,009)
1,287,405

291,813
1,750,758
66,011

2,108,582

3,395,987

216,790
20,401
739
102,283
41,000

381,213

31,159
52.260
83,410

464,632

66,011
2,454,082
12,688
59,209

339,363

2,931,355



South Central Illinois Regional
Planning and Development Commission

Statement of Revenues, Expenses, and Changes in Fund Net Position

For The Year Ended September 30, 2023

Operating Revenues
Local Funds
Charges for Services Provided Local Govts.
Federal Grant - EDA 301(b)
Federal Grant - IDOT HSTP
Federal Grant - EDA Supplemental
State Grant - Solid Waste
Loan Application and Servicing Fees
Interest Received on Loans
Miscellaneous Income

Total Operating Revenues

Operating Expenses
Salaries and Fringe Benefits
Indirect Costs
Travel and Meetings
Insurance
Telephone and Utilities
Maintenance
Postage and Supplies
Reproduction Costs and Printing
Professional Fees
Interest Paid
Depreciation
Miscellansous

Total Operating Expenses
Operating Income (Loss)
Nonoperating Revenues/ Expenses
Interest on Investments
Rental Income
Professional Fee Related to ERC
Total Nonoperating Revenues/Expenses
Change in Net Position

Net Position - Beginning of Year

Net Position - End of Year

See accompanying notes.
11

$

Business - Type
Activities

33,904
144,646
87,622
130,477
115,794
16,001
6,580
51,703
1,893

588,620

342,442
109,101
8,240
3,979
7,400
14,319
3,363
3,647
6,205
2,048
6,976
19,045

526,765
61,855
17,677
14,700

(49,239)

(16,862)
44,993

2,886,362

2

931,355



South Central Illinois Regional
Planning and Development Commission
Statement of Cash Flows
For The Year Ended September 30, 2023

Cash Flows From Operating Activities
Program Receipts
Other Receipts
Payments to Suppliers
Payments to Employees - Salaries and Benefits
Interest Paid on Program Dbt
Program Loans Made
Principal Received on Program Loans
Principal Paid on Program Debt

Net Cash Provided (Used) by Operating Activities

Cash Flows From Capital and
Related Financing Activities
Purchases of Fixed Assets
Proceeds from Sale of Fixed Assets

Net Cash Used by Capital and
Related Financing Activities

Cash Flows From Investing Activities
Proceeds From Investment Maturities
Purchase of Investments
Interest Income Received
Rental Income Received

Net Cash Provided (Used) by Investing Activities
Net Increase (Decrease) in Cash and Cash Equivalents
Cash and Cash Equivalents, Beginning

Cash and Cash BEquivalents, Ending

Reconciliation of Operating Income To
Net Cash Provided (Used) By Operating Activities

Operating Income (Loss)

Adjustments to Reconeile Operating Loss
to Net Cash Provided (Used) by Operating Activities:

Depreciation Expense

Increase in Bad Debt Reserve
Increase in Deferred Revenue
Increase in Accounts Receivable
Decrease in Accounts Payable
Increase in Refundable Advance-ERC
Professional Fee Related to ERC
Decrease in Accrued Leave
Increase in Notes Receivable
Decrease in Notes Payable
Decreass in Accrued Interest

Net Cash Provided (Used) by Operating Activities

See accompanying notes.

12

Business - Type
Activities

$ 592,207
216,790
(149.094)
(424,302)

(2,862)

(250,000)

173,873

(121,676)
24936

(14,017)
17,677
14,700

18360
43,296
815,193

$ 858,489

$ 61,855

8,021
6,017
11,794
(14,224)
(2,239)
216,790
(49,239)
(5.222)
(76,127)
(131,676
(814)

$ 24,936



Notes to the Financial Statements



South Central Illinois Regional
Planning and Development Commission
Notes to Financial Statements
September 30, 2023

Note 1 - Summary of Significant Accounting Policies
Nature of Operations

The South Central Illinois Regional Planning and Development Commission {the Commission) is a non-
profit corporation which functions in accordance with the provisions of the Illinois Planning Act to provide
planning and technical assistance, grant writing and management services, business development financing
services, and the sponsorship and administration of regional-level programs of benefit to its constituents
within the Illinois counties of Clay, Effingham, Fayette, Jasper, and Marion.

Reporting Entity

In evaluating how to define the government for financial reporting purposes, management has considered
all potential component units. The accompanying financial statements present all Commission operations,
The criteria for including organizations within the Cominission’s repotting entity, as set forth in GASB No.
14, “The Financial Reporting Entity”, is financial accountability. Financial accountability is defined as
appointrent of a voting majority of the component unit’s board and either the ability to impose will by the
primary government or the possibility that the component unit will provide a financial benefit to or impose a
financial burden on the primary government.

The Commission has developed criteria (o determine whether outside organizations should be included in
the financial reporting entity. The criteria include, but are not limited to, oversight responsibility, scope of
public service, and special financing relationships. The oversight responsibilities include financial
interdependency, selection of governing authority, designation of management, ability to significantly
influence operations, and accountability for fiscal matters.

The Commission has determined that no outside organization meets the above criteria and, therefore, no
other agency has been included as a component unit in the Commission’s financial statements. In addition,
the Commission is not aware of any entity which would exercise such oversight as to result in the
Commission being considered a component unit of the entity.

Measurement Focus, Basis of Accounting and Financial Statement Presentation

The financial statements (i.e., the statements of net position, revenues, expenses and changes in fund net
position, and cash flows) report information on ali the activities of the Commission. The accounts of the
Commission are organized and operated on the basis of funds. A fund is an independent fiscal and
accounting entity with a self~balancing set of accournts, Fund accounting segregates funds according to their
intended purpose, and is used to aid management in demonstrating compliance with finance-related legal
and contractual provisions. The Commission utilized a single proprietary fund (enterprise fund) to account
for its activity.

Proprietary funds are accounted for on the flow of economic resources measurement focus, and use the
accrual basis of accounting, Under this method, revenues are recorded when earned, and expenses are
recordsd at the time liabilities are imcurred. The Commission accounts for operating expenses by both
project activity and cost category. Indirect expenses are allocated to projects based on a percentage of
actual benefit received by the project or program ot upon the level of direct payroll.
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South Central Illinois Regional
Planning and Development Commission
Notes to Financial Statements
September 30, 2023

Measurement Focus, Basis of Accounting and Financial Statement Presentation (Continued)
Proprietary funds inciude the following fund type:

Enterprise Funds are used to account for those operations that are financed and operated in a
manner similar to private business, or where the Board has decided that the intent is that the
determination of revenues earned, costs incurred and/or net income is necessary for management
accountability.

On October 1, 2003, the Commission adopted the provisions of Governmental Accounting Standards Board
Statement Number 34, Basic Financial Statements - and Management’s Discussion and dnalysis - for State
and Tocal Govermments, Statement Number 37, Basic Financial Siatemenis - and Management’s
Discussion and Analysis - for State and Local Governments: Omnibus, and Statement Number 38, Cerfain
Financial Statement Note Disclosures. These statements establish standards for external financial reporting
for all state and local governmental entities, which includes a statement of net position, a statement of
changes in net position, and a statement of cash flows. It requires classification of net position into three
components: net investment in capital assets; restricted; and unrestricted. These classifications are defined
as follows:

Net Investment in Capital Assets - This component of net position consists of capital assets,
inciuding restricted capital assets, net of accumulated depreciation, and reduced by
outstanding balances of any bonds, mortgages, notes, or other borrowings that are attributable to
the acquisition, constructicn, or improvement of those assets. If there are significant unspent
related debt proceeds at year end, the portion of the debt attributable to the unspent proceeds is
not included in the calculation of net investment in capital assets. Rather, that portion of the debt
is included in the same net position as the unspent procesds.

Restricted - This component of net position consists of constraints placed on net position use
through external comstraints imposed by creditors (such as through debt covenants), grantors,
contributors, or laws or regulations of other governments, or constraints imposed by law through
constitutional provisions or enabling legislation.

Unrestricted - This component of net position comsists of net position that do not meet the
definition of restricted or net investment in capital assets.

Use of Estimates

The preparation of financial statements in accordance with accounting principles generally accepted in the
United States of America requires management to make estimates and assumptions that atfect the reported
amounts of assets, liabilities and operations and the related disclosures at the date of the financial statements
and during the reporting period. Actual results could differ from those estimates.

Cash and Cash Equivalents

For purposes of the statements of cash flows, the Commission considers all highly liquid invesiments

available for cuzrent use with an initial maturity of three months or less to be cash equivalents. Cash and
cash equivalents consists of checking accounts and money market accounts.
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South Central Illinois Regional
Planning and Development Commission
Notes to Financial Statements
September 30, 2023

Federal and State Agency Grant Revenues

Project funds authotized under federal and state agency granis are requisitioned from such agencies, either
on an advance basis, or for reimbursement of eligible costs incurred, up to maximuym amounts established
under each grant. Revenues are generally recognized as eligible costs are incurred. A local matching
contribution is required for many federal and state prants. The Corumission requests, and has been
successful in the past, in obtaining contributions from local government agencies as well as state granis to
provide for the local matching portion of the grants. Such contributions are generally recognized as revenue
when received. Grants receivable represent amounts eamed under grant agreements but not yet received,
Deferred grant revenue represents grant advances received for which eligible costs have not yet been
incurred. The balances in grants receivable and deferred grant revenue were $39,997 and $41,000
respectively, at September 30, 2023,

Accounts Receivable

Accounts receivable which represents amounts due from other local governments in the form of an annual
contribution or as payment for services, totaled $15,238 at September 30, 2023. Accounts receivable are
stated at the amount billed to the customer, The Commission does not charge intersst or late fees on
amecunts past due. Accounts past due over 90 days at September 30, 2023 were not significant. The
Commission has determined that an allowance for doubtful accounts is not necessary at September 30,
2023, based on management’s evaluation of the aged accounts receivable. This evaluation of the
collectibles of accounts receivable is based on past experience, known and inherent risks in the accounts,
adverse sitnations that may affect the borrower’s ability to repay, and current economic conditions.
Agcounts deemed uncollectible are charped to expense.

Capital Assets

Capital assets, which consist of land, building, office equipment, furniture and fixtures, and automobiles,
are reported in the government-wide financial statements. Capital assets are capitalized at cost. Major
additions are capitalized, while replacements, maintenance and repairs which do not improve or extend the
lives of the respective assets are expensed in the period incurred. Depreciation has been provided on the
straight-line method over the estimated useful lives of the assets, as follows:

Furniture, Fixtures and Office Equipment 5-10  years
Building 5-31 ¥ years
Automobile 3-5  years

Direct and Indirect Costs

The costs of providing various programs and other activities that can be specifically identified with such,
are charged directly to that program or activity. Most costs which cannot be specifically identified are
allocated to the various programs and activities based on an allocation rate caleulated using eligible costs
divided by chargeable salaries and benefits. A projected rate is caleulated at the beginning of the fiscal year
for budget purposes. Rates and allocated cost amounts are adjusted to actual monthly, Therefore, no
adjustment is required at year end. The calculation of an actual rate at September 30, 2023 is as follows:

Budget Actual
Indirect Costs h 133342 § 105,088
Direct Chargeable Salaries 427,877 330,836
Allocation Rate 31.16 31.76
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South Central Illinois Regional
Planning and Development Commission
Notes to Financial Statements
September 30, 2023

Risk Management

The Commission is exposed to varicus risks of loss related to torts; theft of; damage to, and destruction of
assets; errors and omissions; injuries to employees; and natural disasters. The Commission purchases
commercial insurance to satisfy these risks of loss. Settled claims have not exceeded insurance coverage
amounts in any of the past three fiscal years, During the year ended September 30, 2023, there were no
significant reductions in insurance coverage. The Commission is insured under a retrospectively-rated
policy for workers’ compensation coverage, Whereas, the initial premiurn may be adjusted based on actual
experience. Adjustments in premiums are recorded when paid or received. During the year September 30,
2023, there were no significant adjustments in premiums based on actual experience.

Accrued Leave

The Cotrmission accrues for vested and accumulated unused sick leave, vacation time, and personal leave.
Sick leave is earned at a rate of 3 day per month. There is a limit of 120 days of sick leave that can be
acerued. Upon termination, an employee is not paid for any unused sick leave. Vacation is eamned by full-
time employees at a rate of 10 days per year for the first six years, 15 days per year for the next seven years,
and 20 days per year after fourteen years. Up to 40 days of unused vacation can be carried forward and
paid at termination, Personal leave is earned by employees at a rate of three days per yvear. Up to six days
can be carried forward and paid at termination. The accried leave components were as follows as of
September 30, 2023:

Vacation $14,917
Personal 3,065
Sick Leave 33.578

$51.569

Budget

The Executive Director presents an annual operating budget, first to the Operations and Budget Committes,
and later to the full Board of Commissioners. The Board approves the budget prior to the beginning of the
fiscal year. The budget can only be amended at the Board of Commissioners level. The budget is adopted
on a basis consistent with accounting principles generally accepted in the United States of America. The
Commission’s fiscal year 2023 agency wide budget, adopted on September 22, 2022, was not amended.

Note 2 - Cash and Investments
Custodial Credit Risk - Deposits:

Custodial credit risk is the risk that, in the event of bank failure, the Commission’s deposits may not be
returned to it. The Commission does have a deposit policy for custodial credit risk. As of September 30,
2023, the carrying amount of the Commission’s deposits was $1,430,852, which excludes a petty cash fund
of $200 held at the Commission. As of September 30, 2023, the Commission’s bank balances {checking,
money markets, and certificates of deposit) were $1,436,962. Of this amount, $1,052,142 was insured by
FDIC insurance and $384,820 was covered by securities pledged in the Commission’s name.
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South Central Illinois Regional
Planning and Development Commission
Notes to Financial Statements
September 30, 2023

Note 3 - Capital Assets

Capital asset activity for the year ended September 30, 2023 follows:

Balance Balance
Qct. 1, 2022 Additions Deletion Sept. 30,2023
Nondepreciable-Land $ 13,603 $ - 8 - % 13,603
Building & Improvements 261,451 - - 261,491
Equipment 54,813 - 1,630 53,183
Automobiles 23,246 - - 23,246
Total $ 353,153 § - 8 1,630 § 351,523

Accumulated Depreciation activity for the year ended September 30, 2023 follows:

Balance Balance
Oct. 1,2022 Additions Deletion Sept. 30, 2023
Building & Improvements  § 219304 % 2,865 § - 8 222,169
Equipment 52,843 507 1,630 51,720
Automobiles 6,974 4,649 - 11,623
Total ¥ 279,121 § 8021 § 1,630 § 285,512

Note 4 -~ Pension Plan

On January 28, 1992, the Board approved a defined contribution deferred compensation plan qualifying for
tax deferred treatment under Internal Revenue Code Section 457, Under the plan, smployees are entitled to
fond their retirement program through a payroll deduction which is not currently taxable. When the
employee incurs severance of employment they can elect from four methods of distribution of their account.
The Commission contributes 7.5% of annual salaries to the plan. The assets are in trust accounts with
Nationwide Retirement Solutions (plan administrator), for the exclusive benefit of the participants and their
beneficiaries, and are not considered assets of the Commission. Employer contributions for the year ending
September 30, 2023, were $25,956.

Note 5 - Contingencies

The Commission has received financial assistance from federal and state agencies. The disbursement of
funds received under these programs generally requires compliance with terms and conditions specified in
the grant agreements, and may be subject to audit by the grantor agencies. Any disallowed claims resulting
from such audits could become a liability of the Commission. The Comumission is not aware of any
disallowed claims,

Note 6 - Small Business Administration

The Commission is a Certified Development Company (CDC) that arranges, closes, and services 504 loans
on behalf of SBA. The underlying loan assets are funded not by the CDC, but by capital market investors.
The related liabilities are ultimately those of SBA, which provides a 100% full faith and credit guaranty to
the capital market investors funding these loans. The liquidity of the SBA’s guaranty is the market driver
supporting the 504 loan program. All interest and principal payments from the small businesses are made
directly to the Wells Fargo Corporate Trust Services, which is operating as the Central Fiscal Agent (CFA)
for SBA, Upon receipt of payments from the small businesses, the CFA forwards the payment to The Banlk
of New York Mellon for 504 payments and the Commission receives a monthly servicing fee to cover
administrative servicing costs. A list of the SBA guaranteed loans outstanding at September 30, 2023, is
mcluded in the Other Information section. Theses loans are not a receivable or liability of the Commission.
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South Central Illinois Regional
Planning and Development Commission
Notes to Financial Statements
September 30, 2023

Note 7 - Revolving Loan Programs

On September 4, 1992, the USDA Rural Development (RD) accepted for approval the Commission’s
$750,000 application to establish an area-wide revolving loan program. Under the agreement, the RD
provides an Intermediary Relending Program loan at a fixed rate of 1% repayable over a thirty year period.
These funds are used to provide loans in the Counties served by the Commission under a program known as
the “Rural Business Initiative Loan Program” administered by the Commission, On December 15, 1993,
the Commission entered into an additional agreement with the RD for $1,200,000 under the same terms and
conditions and also a provision to allow loans to governmental units and not-for-profit agencies under a
Community Development Initiative program. On August 23, 1995, the Commission received an additional
agreement for $1,250,000 in revolving loan funds under the Intermediary Relending Program. The
Commission has drawn down all of the $3,200,000 in loan funds and has a note payable to Rural
Development for $154,543 as of September 30, 2023, The RBI loans bear interest of 3.25% and 5% with a
debt servicing fee of one-half of one percent. The CDI loans bear interest of 2.5% to 3% and a debt
servicing fee of one-half of one percent. Funds repaid to the Commission from these loans are designated
such that (1) all principal repayment is to be reloaned, (2) the service fees are to establish a bad debt
reserve, and (3) interest is used first to provide debt service payments to RD and the balance for operations.
As of September 30, 2023, outstanding loans totaled §$1,451,631. A list of loans outstanding at September
30, 2023, is included in the Supplemental Information section of this report.

In August, 1595 the Commission received a Rural Business Enterprise Grant from the RD of $95,000.
These funds were also to be used to establish a revolving loan fund, but did not require repayment to the
RD. On February 22, 1995, the funds were loaned to a local industry at six percent plus one-half percent
debt service payable in monthly installments over three years. The funds received through loan repayment
and liguidation have been added to the RBI Fund per the direction of RD.

In April, 1994, the Commission received an Economic Development Adminisiration (EDA) Title IX RLF
grant under the Heonomic Adjustment Assistance program totaling $300,000. The Commission has drawn
down and lcaned all of these funds. The normal 25% matching requirement was waived by the EDA, In
December, 1996, the Commission received a second Economic Development Adminisiration (EDA) Title
IX RLF grant under the Economic Adjustment Assistance program totaling $300,000. This grant required a
$100,000 Iocal match which has been more than met. The Commission has drawn down and loaned all of
these funds,

In Febtuary, 1999, the Commissicn received a third EDA Title IX RLF Grant under the Economic
Adjustment Assistance program totaling $ 300,000. This grant required a § 100,000 local match which has
been more than met. As of September 30, 2023, the Commission has drawn down and loaned all of these
funds, During the year ended September 30, 2018, the Commission was required to return excess funds of
$511,375 to EDA and to transfer the commission pro rata matching share of $113,625 out of the revelving
loan program to local cash.

During the year ended September 30, 2018, the Commission changed its Title IX lending policy for the first
time since 2003, The Commission will continue to include the commercial and service applicants as well ag
industrial borrowers in its portfolio. Importantly, in the 2018 policy change, the lending ceiling was raised
to $300,000 with a maximum repayment period on real estate to a 20-year term, The loan interest rate has
moved from 3.5 and 4 percent plus .5 for debt service to an interest rate reflecting Wall Street Journal
Prime interest rate minus 1 percentage point. The purpose of this decision is not to have to change the
interest rate in an economic environment where interest rates are fluctuating rapidly and to keep the
Commission competitive.

As of September 30, 2023, outstanding loans totaled $478,807. A list of loans outstanding at September 30,
2023, is included in the Supplemental Information section of this report.
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South Central Illinois Regional
Planning and Development Commission
Notes to Financial Statements
September 30,2023

Note 8 - Notes Payable - USDA Rural Development

Balance Balance Duein
Oct. 1,2022  Increases Decreases Sept. 30, 2023 One Year

USDA Rural Development $.286.220 5 -0- $131,677 $154.543 $102.283

Notes with Rural Development dated December &, 1992, December 13,1993, and June 6, 1995, provide for
atnual payments, which includes interest at 1% as noted below. (See Note 7.) The loan dated 1992 was
paid in full in fiscal year 2023.

At September 30, 2023, the annual cash flow requirements of loan payments were as follows:

Year Ending September 30 Principal Interest Total
2024 $ 102,283 $ 1,547 $ 103,830
2025 52.260 523 52,783

$ 134,543 $_ 2070 $_ 156,613

Note 9 - Long Term Right-to-Use Leases
The Commission did not implement the guidance of GASBS 87, Leases. It is the Commission’s policy to
allocate the monthly lease payment among it’s contracts on an indirect basis in accordance with the cost

allocation policy in the annual budget. The Commission had one lease in fiscal year 2023,

Lease agreement for a copier dated September 15, 2022, provides for monthly payments of $164 for five
years to (reat America Financial Services. The Commission paid $1,963 during fiscal year 2023.

At September 30, 2023, the future minimum annual rentals under the leases are as follows:

Year Ending

June 30 Paviments
2024 $ 1,963
2025 1,963
2026 1,963
2027 1799

5  7.688
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South Central Illinois Regional
Planning and Development Commission
Notes to Financial Statements
September 30, 2023

Note 10 - Subsequent Events

The Commission evaluates events and ftransactions that occur subsequent to year-end for potential
recognition or disclosure in the financial statements through the date of the Independent Auditor’s Report,
which is the date the financial statements were available to be issued.

The CARES Act provides an employee retention credit (ERC), which is a refundable credit against certain
employment taxes with limits for eligible employers. During fiscal year 2023, the Commission was
contacted by a company that had an atiorney that would file to obtain the ERC on behalf of the
Commission. The attorney filed amended federal payroll tax returns for the quarters ending June 30,
September 30, and December 31, 2020 and March 31, and June 30, and September 30, 2021. The
Commission received $216,790 of ERC and interest on the refund during fiscal year 2023. In August 2023,
and then in December 2023, the Commission received correspondence from the Internal Revenue Service
(IRS) that they were not eligible to receive the credit. The Commission returmned $26,735 of the amount
received for the June 30, 2020 quarter in December, 2023, The remaining amount received of $190,055 has
not been returned yet. The attorney is reviewing the IRS correspondence at the time of the issuance of the
audit report, Based on the correspondence received from the IRS the $216,790 has been recorded as a
Refundable Advance-ERC (liability) in the Statement of Net Position (Page 10). The Commission paid the
attorney $49,239 for the preparation of the amended payroll tax returns. This amount is reflected as an
nonoperating expense in the Statement of Revenues, Expenses, and Changes in Fund Net Position (Page
i1).
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Susan J. Lyons, CPA, PC.

Certified Public Accountant

5859 1.8, Highway 51
Odin, Nlinols 62870

(618)267-3213
slyons1007@gmail.com

Independent Auditor’s Report on Compliance For Each Major Program and
On Internal Control Over Compliance Required By the Uniform Guidance

To The Board of Commissioners
South Central Illinecis Regional

Planning and Development Commission
Salem, Ilinois

Report on Compliance for Each Major Federal Program

Opinion on Each Major Federal Program

I have audited South Central Illinois Regional Planning and Development Commission’s compliance with the types of compliance
requirements described in the OMB Compliance Supplement that could have a direct and material effect on each of its major federal
programs for the year ended September 30, 2023. South Central Illinois Regional Planning and Development Commission’s major
federal programs are identified in the Summary of Auditor’s Results section of the accompanying Schedule of Findings and
Questioned Costs.

In my opinion, South Central Illinois Regicnal Planning and Development Commission complied, in all material respects, with the
types of compliance requirements referred to above that could have a direct and material effect on each of its major federal programs
for the year ended September 30, 2023,

Basis for Opinion on Each Major Federal Program

1 conducted my audit of compliance in accordance with auditing standards generally accepted in the United States of America; the
standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of the
United States; and the audit requirements of Title 2 U.S. Code of Federal Regulations (CFR) Part 200, Uniform Administrative
Requirements, Cost Principles, and Audit Requirements for Federal Awards (Uniform Guidance). My responsibilities under those
standards and the Uniform Guidance are farther described in the Auditor’s Responsibilities for the Audit Compliance section of my
repott,

I am required to be independent of South Central Illinois Regional Planning and Development Commission and to meet my other
ethical responsibilities, in accordance with relevant ethical requirements relating to my audit. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my opinion on compliance for each major program. My audit does not
provide a legal determination of South Ceniral Illinois Regional Planning and Development Commission’s compliance with the
compliance requirements referred to above.

Responsibilities of Management for Compliance

Management is responsible for compliance with the requirements referred to above and for the design, implementation, and
maintenance of effective internal comirol over complianice with the requirements of laws, statutes, regulations, rules, and provisions
of coniracts or grant agreements applicable to South Central Illincis Regional Planning and Development Commission’s federal
programs.
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Auditor’s Responsibilities for the Audit of Compliance

My objective is to obtain reasonable assurance about whether material noncompliance with the compliance requirements referred to
above occurred, whether due to fraud or error, and express an opinion on South Central Illinois Regional Planning and Development
Commission’s compliance based on my audit. Reasonable agsurance is a high level of assurance but is not absolute assurance and
therefore is not a guarantee that an audit conducted in accordance with generally accepted auditing standards, Government Auditing
Standards, and the Uniform Guidance will always detect material noncompliance when it exists. The risk on not detecting material
noncompliance resulting from fraud is higher than for that resulting from error, as frand may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control. Noncompliance with the compliance requirements referred to
above is considered material if there is a substantial likelihood that, individually or in the aggregate, it would influence the judgment
made by a reasonable user of the report on compliance about Scuth Central Illinois Regional Planning and Development
Commission’s compliance with the requirements of each major federal program as a whole.

In performing the audit in accordance with generally accepted auditing standards, Government Auditing Standards, and the Uniform
Guidance, 1:
*  Exercise professional judgment and maintain professional skepticism throughout the audit,

» Identify and assess the risks of material noncormpliance, whether due to fraud or error, and design and perform audit
procedures responsive to those risks. Such procedures include examining, on a test basis, evidence regarding South Central
Illinois Regional Planning and Development Commission’s compliance with the compliance requirements referred to above
and performing such other procedures as [ considered necessary in the circumstances.

*  Obtain an understanding of South Central Illinois Regional Planning and Development Commission’s internal control over
compliance relevant to the audit in order to design audit procedures that are appropriate in the circumstances and to test and
teport on internal control over compliance in accordance with the Uniform Guidance, but not for the purpose of expressing
an opinion on the effectiveness of the South Central Illinois Regional Planning and Development Commission’s internal
control over compliance. Accordingly, no such opinion is expressed.

I am required to communicate with those charged with governance regarding, among other matters, the planned scope and timing of
the audit and any significant deficiencies and material weaknesses in internal control over compliance that I identified during the
audit.

Report on Internal Control Over Compliance

A deficiency in internal control over compliance exists when the design or operation of a centrol over compliance does not allow
management or employees, in the normal course of performing their assigned functions, to prevent, or detect and correct,
noncompliance with a type of compliance requirement of a federal program on a timely basis. A material weakness in internal
control over compliance 18 a deficiency, or combination of deficiencies, in internal control over compliance, such that there is a
reasonable possibility that material noncompliance with a type of compliance requirement of a federal program will not be prevented,
or detected and corrected, on a timely basis. A significant deficiency in internal control over compliance is a deficiency, or a
combination of deficiencies, in internal control over compliance with a type of compliance requirement of a federal program that is
less severe than a material weakness in internal control over compliance, yet important enough to merit attention by those charged
with governance.

My consideration of internal control over compliance was for the limited purpose described in the Auditor’s Responsibilities for the
Audit of Compliance section above was not designed to identify all deficiencies in internal contrel over compliance, Given these
limitations, during my audit I did not identify any deficiencies in internal control over compliance that 1 consider to be material
wealmnesses. However, material weaknesses or significant deficiencies in internal control over compliance may exist that were not
identified.

My audit was not designed for the purpose of expressing an opinion on the effectiveness of internal control over compliance.
Accordingly, no such opinion is expressed.

The purpose of this report on internal control over compliance is solely to deseribe the scope of my testing of internal control over
compliance and the results of that testing based on the requirements of the Uniform Guidance. Accordingly, this report is not
suitable for any other purpose.

,%cm'n C:} éwﬁm

"'Odin, Hlinois

February 20, 2024 22



South Central 1llinois Regional
Planning and Development Commission
Schedule of Expenditures of Federal Awards
For the Year Ended September 30, 2023

Assistance
Listing
Number
Small Business Administration
504 Certified Development Company Loans 59.041
U.S. Department of Agricuiture
Rural Development
Rural Business Initiative Loans-
Intermediary Relending Program 10.767
U.S. Department of Commerce
Economic Development Administration
Esonomic Adjustment Assistance Program - LTED
Revolving Loan Fund 11.307
Econcmic Adjustment Assistance Program
Supplemental - CARES Act #ED20CHI3 070086 11.307
Partnership Planning Grant
#ED17CHI3020015 11.302
H#ED20CHI3020020 11,302
Tetal Partmership Planning Grant
Total U.S. Department of Commerce
U.S. Department of Transportation
Federal Transit Administration
Passed through Iliinois Department of Transportation
HSTP Contract
Formula Grants to Rural Areas
Grant Period  7-1-21 to 6-30-23 20.509
Grant Period  7-1-23 to 6-30-24 20.509

Total U.S. Department of Transportation

Total Federal Awards

The outstanding loan balances at September 30, 2023 were as follows:

USDA Rural Development $ 1451631
EDA - Title IX Loans 5 478.8G7

See accompanying notes.
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Expenditures

$

$

7.218

1,598,172
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359,102
115,794
674.896

65,706
21.916
87,622

762,518

93,480
35,997

130.477
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South Central 1llinois Regional
Planning and Development Commission
Notes to Schedule of Expenditures of Federal Awards
September 30, 2023

Note 1 - Basis of Presentation

The accompanying schedule of expenditures of federal awards (the Schedule) includes the federal award activity of
the South Central Illinois Regional Planning and Development Commission under programs of the federal
government for the year ended September 30, 2023. The information in this schedule is presented in accordance
with the requirements of Title 2 U.S. Code of Federal Regulations (CFR} Part 200, Uniform Administrative
Requirements, Cost Principles, and Audit Requirements for Federal Awards (Uniform Guidance), Because the
Schedule presents only a selected portion of the operations of the South Central Illinois Regional Planning and
Development Commission, it is not intended to and does not present the financial position, changes in net position,
or cash flows of the Commission.

Note 2 - Summary of Significant Accounting Policies

Expenditures reported on the Schedule are reported on the accrual basis of accounting. Such expenditures are
recognized following the cost principles contained in the Uniform Guidance, wherein certain types of expenditures
are not allowable or are limited as to reimbursement.

The South Central Ilinois Regional Planning and Developtnent Conunission did not elect to use the 10 percent de
minimis indirect cost rate as allowed under the Uniform Guidance.

Note 3 - Subrecipients, Non-Cash Assistance, and Federal [nsurance

Of the federal expenditures presented in the schedule, the Commission provided no federal awards to sub-recipients
and received no non-cash assistance or federal insurance.

Note 4 - Economic Development Administration Revolving Loan Fund

The calculation of the federal expenditure amount included in the SEFA consists of:

Balance of loans outstanding at September 30, 2023 § 478,807
Cash and investment balance at September 30, 2023 191,324
Admin expenses paid out of RLF income for year 13,236

$ 683,307
Federal share of RLF ($388,625/$475,000) x 81.81579%
Federal expenditures for SEFA $_ 559,102

Note 5 - Ruaral Business Initiative Loan Fund
The calculation of the federal expenditure amount included in the SEFA consists of:

Beginning balance of loans outstanding at October 1, 2022 § 1,348,172

New loans for fiscal year 2023 250,000
Federal expenditures for SEFA $_1.598.172
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South Central Illinois Regional
Planning and Development Commission

Schedule of Findings and Questioned Costs

September 30, 2023
Section I - Summary of Auditor’s Results
Financial Statements
Type of auditor’s report issued: Unqualified
Internal control over financial reporting:
Material weaknesses identified? Yes

Significant Deficiency(s) identified that are
not considered to be material weaknesses? None reported

Noncompliance material to financial
statements noted? No

Federal Awards

Internal control over major programs;
Material weaknesses identified? No

Significant deficiency(s) identified that are
not considered to be material weaknesses? None reported

Type of auditors’ report issued on compliance for major programs: Unqualified

Any audit findings disclosed that are required
to be reported in accordance with 2 CFR
Section 200.516)a)? No

Identification of major programs:

CFDA# 10.767 U.S. Dept. of Agriculture - Rural Development - Rural Business Initiative Loans

CFDA# 11.307 U.8. Dept. of Commerce - Economic Development Administration - Economic Adjustment
Assistance Program - Revolving Loan Fund

CFDA# 11.307 U.S. Dept. of Commerce - Economic Development Administration - Economic Adjustment
Assistance Program - Supplemental (CARES)

Dollar threshold used to distinguish between type A and type B programs: $_ 750,000

Auditee qualified as low-risk auditee? No
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South Central Illinois Regional

Planning and Development Commission

Schedule of Findings and Questioned Costs

September 30, 2023

Section IT - Financial Statement Findings

Finding No.:

Criteria:

Condition:

Questioned Cost:

Effect:

Cause:

Recommendation:

Management’s View and
Corrective Action:

2023-001

Management of the Comunission is responsible for establishing and maintaining
adequate internal control over financial reporting, which includes recording
accruals and adjustments prior to the audit and preparing the financial statements
and notes to the financial statements.

The auditor prepared the financial statements and notes from the Commission’s
records after proposing audit adjustments.

There are no questioned costs related to this finding.

The Commission’s internal control over financial reporting does not provide an
assurance that the financial statements are prepared in accordance with generally
accepted accounting principles in the U.S. of America.

Employees and management lack the qualifications and training to apply
accounting principles in the preparation of the financial statements and related
notes

Because the current staff lacks the qualifications and training, the Commission
would have to hire additional staff or coniract with someons outside the
Commission, other than the auditor, to prepare the financial statements and
related notes,

At the present time, the additional costs to the Commission of hiring and training
additional staff or contracting the service outweigh the benefits. The
Commission will review, approve, and accept responsibility for any proposed
audit adjustments and the financial statements and related notes,

Section IT1 - Federal Award Findings and Questioned Costs

No findings reported.
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South Central Hlinois Regional
Planning and Development Commission

Summary Schedule of Prior Audit Findings

September 30, 2023
Finding No.: 2022-001
Condition: The finding was a material weakness, The auditor prepared the financial
statements and notes from the Commission’s records after proposing audit
adjustments.
Recommendation: Because the current staff lacks the qualifications and training, the Commission

would have to hire additional staff or contract with someone outside the
Commission, other than the auditor, tc prepare the financial statements and
related notes.

Current Status: At the present time, the additional costs to the Commission of hiring and training
additional staff or contracting the service outweigh the benefits. The
Commission will review, approve, and accept responsibility for any proposed
audit adjustments and the financial statements and related notes.
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South Central Illinois Regional
Planning and Development Commission

Corrective Action Plan

September 30, 2023
Finding No.: 2023-001
Condition: The finding is a material weakness. The auditor prepared the financial
statements and notes from the Commission’s records after proposing audit
adjustments.

Plan and Management
Response: At the present time, the additional costs to the Commission of hiring and training
additional staff or contracting the service outweigh the benefits. The
Commission will review, approve, and accept responsibility for any proposed
audit adjustments and the financial statements and related notes,

Anticipated Date of Completion - Unknown !

Name of Contact Person — Luke Eastin, Executive Director
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Individual Program Statements
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South Central Illinois Regional
Planning and Development Commission
Trust Fund - Accumulated Leave
Statements of Net Position

September 30, 2023 and 2022

9-30-23
Assets
Cash and Investments 3 64,248
Total Assets 64,248
Liabilities
Accrued Leave - General 51,560
Total Liabilities 51,560
Net Position
Net Position 12,688
Total Net Position $ 12,688

33

93022

$

64,498

64,498

56,782

56,782

7,716

$

7,716



South Central Illinois Regional

Planning and Development Commission

Trust Fund - Accumulated Leave

Statements of Revenue, Expenses, and Changes in Fund Net Position

For the Years Ended September 30, 2023 and 2022

Revenue:

Funded Leave Payments from General Funds

Interest Farned

Total Revenue

Expenses:

Hmployee Leave Expense
Miscellaneous

Total Expenses

Excess of Revenue Over {(Under) Expenses

Net Position-Beginning of Year

Net Position-End of Year

34

9.30-23 9-30-22
59274 $ 58232
159 269
59,433 58,521
54,461 56,714
54,461 56,714
4,972 1,807
7,716 5,909
12,688 $ 7716




‘ 9-30-23
Assets
Cash and Investments $ 59,209
Plant Assets:
Land & Improvements 13,603
Buildings 261,491
Furniture and Equipmeant 53,183
IDOT Assets -
Automobile 23,246
351,523
Accumulated Depreciation (285,512)
Total Plant Assets 66,011
Total Assets 125,220
Liabilities
Accounts Payable -
Total Liabilities -
Net Position
Net Position 125,220
Total Net Position $ 125220

South Central Illinois Regional
Planning and Development Commission
Plant Fund
Statements of Net Position

September 30, 2023 and 2022
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93022

$

53,261

13,603
261,491
54,813

23,246

353,153
(279,121)

74,032

127,293

127,293

$

127,293



South Central Illinois Regional
Planning and Development Commission

Revenue:

Total Revenue

Expenses:

Building and Equipment Maintenance
Depreciation of Capital Assets

Total Expenses

Plant Fund
Statements of Revenue, Expenses, and Changes in Fund Net Position

For the Years Ended September 30, 2023 and 2022

Funded Depreciation Payments from General Funds

Excess of Revenue Over (Under) Expenses

Nonoperating Revenue/Expenses:
Loss of Retirement of Fixed Assets

Net Position-Beginning of Year

Net Position-End of Year

36

$

9-30-23 9-30-22
8021 5 7,662
8,021 7,662
2,073 136
8,021 7,662

10,094 7,798
(2,073) (136)
127,293 127,429
125220  $ 127,293




Schedules of Outstanding Loan Balances



South Central Illinois Regional
Planning and Development Commission
RBI/CDI Qutstanding Loans

September 30, 2023

City of Altamont
Date of Maturity: November 1, 2026

RCW Endeavor, Inc.
Date of Maturity: January 23, 2033

Rayco, Inc.
Date of Maturity: May 7, 2028

S & 8 Commercial Realty, LLC
Date of Maturity: July 20, 2033

TPS Enterprises, Inc.
Date of Maturity: September 10, 2026

Watley Properties, LLC.
Date of Maturity: December 30, 2034

Cash Equipment, LL.C.
Date of Maturity: January 1, 2031

Village of Central City
Date of Maturity: January 1, 2031

Brumleve Properties, LLC
Date of Maturity: June 30, 2032

Arizona Realty, LLC
Date of Maturity: February 15, 2038

37

$ 53,000

108,380

128,330

8,541

99,845

199,987

210,021

165,000

236,600

241,527

§ 1.451.631



South Central llinois Regional
Planning and Development Commission
Title IX Outstanding Loans

September 30, 2023

RCW Endeavor, Inc.

Date of Maturity: October 23, 2032 $ 44,984

Yardley Autornotive, LLC

Date of Maturity: June §, 2028 18,024

S & S Commercial Realty, LLC

Date of Maturity: July 20, 2038 149,783

Cash Equipment, LLC.

Date of Maturity; Fanuary 1, 2031 266.016
3_ 478,807
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Other Information



South Central Illinois Regional
Planning and Development Commission
Small Business Administration 504 Qutstanding Loans
September 30, 2023

TDL Group, Inc.
Date of Maturity: January 1, 2032 $ 824984
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South Central Illinois Regional
Planning and Development Commission
Statement of Revenues and Expenses
Compared to Agency-Wide Budget
For The Year Ended September 30, 2023

Variance
Favorable
Actual Budget (Unfavorable)

Revenue:

State, Federal, and Regional Contracts b 349,894 $ 205,231 54,663
Local Service Contracts 144,646 188,711 (54,065)
Internal Rescurces 300,330 532,430 (232,100)
Total Revenue 794,870 1,026,372 (231,502)
Expenses:

Salaries and Fringe Benefits 419,679 471,782 52,703
Travel and Meetings 16,338 20,300 3,962
Insurance 7,630 7,335 {295)
Telephone and Utilities - 10,679 11,750 1,071
Maintenance 17,315 9,000 (8,315)
Postage and Supplies 6,592 8,205 1,613
Reproduction Costs and Printing 4,457 5,801 1,344
Professional Fees 61,250 15,465 (45,785)
Interest Paid 2,048 2,048 -
Depreciation 8,021 7,225 (796}
Miscellaneous 22,595 13,800 (8,795)
Interest, Debt Reduction, and Other 137,692 352,111 214,419
Total Expenses 713,696 924,822 211,126
Excess of Revenue Over {(Under) Expenses b 81,174 % 101,550 (20,376)

The expenses reflected in this schedule include capital additions, debt principal reduction and othet costs
which are not considered to be operating costs as reflected in the operating statements in this report. This

information is presented for budget purposes only and does not reflect results of operations.
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